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Review of the Economic Situation

1. Thailand: Past Development Qutcome

During the past 30 years, there have been seven Development Plans
providing guidelines for Thailand s dcvciopmcnt, and the current Seventh National Plan
(1992-1996) will end by September 30, 1996. According to mid-plan review of the
Seventh Plan, the Thai economy achieved an average growth rate of about 8.3per cent,
consistent with the plan's target, while people's per capita income rose to 70,000 bath, or
about USS$ 2,800, in 1995. Proportion of the poo'r per the total population dropped from
26.3 to 13.7 percent in 1986 and 1992 respectively.

Despite remarkable success in economic development, Thailand has faced
other emergent problems in terms of social and environmental degradation, lessening the
quality of life of the people. These problems are, namely:

1) Income disparities

2) Deterioration of natural resources and environment

3) Society has become more complex and materialistic

4) High investment-saving gap and reliance on foreign technology and

capital goods.

2. Toward Development Guidelines in the Eighth National Plan (1997-

2001)

To mobilize preliminary ideas endations toward the national
development guidelines of the Eighth Plan, _ s concemed were invited to
participate and express their points of view. Considering the problems and their causes,
the participants decidedly agree that the natonal development paradigm should be shifted

toward emphasizing " human development " as the center or main objective of national



development. Economic development, on the other hand, should be considered as a

means, not an end, to achieve this objective in national development.

3. Thai Economy in the First Half of 1996

The Thai economy showed signs of slowing down due to weaker

investment, industrial production and especially in export. Concerns in economic

stability which was caused by the high rate of inflation in the first quarter have ceased
because inflation rate in the second quarter declined to 6.2 percent, resulting in the
average index during first six months increased by 6.8 percent. The current account
deficit remains large, 126,300 million baht during the first four months an increase of
43.3 percent from 88,321 million baht in the same period last year.

3.1 Factors contributing to the economic slowdown

(1) Private investment. Private investment index slowed down as
construction sector and investment in machinery weakened. The average index during
- the first four months reduced 8.9 percent, compared to the 14.4 percent increase during
the same period last year. Factors contributing to the slow down of private investment
were high interest rate, limited availability of loan from commercial banks and the slow
down of real estate development projects.

(2) Industrial production. Industrial production index during the first four
months of 1996 increased by 7.6 percent, compared to 14.7 percent in the same period
lasE year. The slowing down in production was evident in the food and beverage sector,
automobile products and construction production sectors.

(3) Exports. Exports in the first five months registered 580,100 million baht,
showing the growth rate of 7.7 percent. The export growth was much smaller than the
26.8 percent growth in the same petiod in 1995. The slowdown was seen in agricultural
export which reduced 1.5 percent, compared to the growth rate of 32.1 percent in the

same period last year, Lists of exports which experienced a reduction in value were



rubber and frozen shrimp. Exports which continued to expand were industrial and agro-

industrial products.

The assessment of economic condition in the first half of 1996 suggests rﬁat the
current !account deficit in Thailand is stll the main concemn which evidently needs further
attention.

4. The Prospect of the Thai Economy in 1996

The Thai economy has slightly slowed down as previously expected and is not
likely to grow more than 8.0 percent in 1996.  However, the higher-than-expected
inflation in the first half of the year may result in an inflation for the whole year of at
least 5.5 pcrcént, higher than the previous forecast of 5.2 percent. The curreat account is
forecast to be 8.0 percent of GDP in 1996, reducing from 8.2 percent of GDP in 1995.

The inflation which reached 7.4 percent in the first quarter of 1996 continued
to decline. This is due to several factors such as the decrease in consumption and the low
price of agricultural products.

The current account deficit: Due to weaker in export, investment and
consumption, which will cause a decrease in import especially of capital, intermediate
goods and raw-materials, the import in 1996 is expected to reach 1,985,000 million baht,
an increase of 13.1 percent compared to 30.5 percent last year. The trade deficit should
reach 415,000 million baht, while the surplus in services expected to account of 45,000
million baht results in a current account of 370,000 million baht or the equivalent of 8.0

percent of the GDP in 1996.



Table 1 : Thailand Key Economic Indicators

191 1992 1993 1994p|. 1995¢ 1996e
1. Real Economic Growth (%) 8.5 8.1 8.3 8.7 8.6 5.0
1.1 Agriculture 6.5 6.0 -1.9 5.5 3.0 3.6
1.2 Manufacturing 117 1.3 1.1 9.3 11.0 9.3
1.3 Construction 13.6 "4.7 9.5 13.8 10.7 10.0
1.4 Services and Others 6.6 7.3 9.1 8.6 8.2 7.9
2. Gross Domestic Product (Bil. Baht) 2,5 2,827 3,164 3,601 4,120 4,651
3. Per Capita Income (Baht) 44,314 49,342 54,542 61,332 69,351 77,501
4, Real Expenditure (%)
4.1 Consumption - Private 6.6 7.8 8.7 8.2 7.9 6.8
- Public 6.2 6.4 5.1 7.6 8.2 7.5
4.2 Investment - Private 10.6 1.1 10.6 8.5 10.3 8.6
- Public 26.8 26.5 4.5 2.9 16.0 17.0
5. Inflation (%) 5.1 4.1 3.3 5.1 5.3 L8
6. lnternational Trade
6.1 Exports (Bil. Bahrt) 720.5 815.4 921.4 1,118.0 1,381.6 1.570.0
Growth Rate (%) 2.5 132 13.0 21.3 23.6 13.6
6.2 Imports (Bil. Baht) 967.8|  1.020.6|  L1431| 13647  1,785.4] 19850
Growth Rate (%) 15.4 55 12.0 17.6 30.5 13.1
6.3 Trade Balance (Bil. Baht) .247.3 -205.2 2217 -226.7 -373.8 415.0
As % of GDP 9.9 -7.3 -1.0 5.3 9.1 -8.9
6.4 Current Account Balance (Bil. Baht) -193.6 -159.9 -161.2 -203.1 -337.6 -370.0
As % of GDP 1.1 -5.7 -5.1 -5.6 £.2 -8.0
7. Tourism*
7.1 Number of Tourists (Millions of Person) 5.09 5.14 5.8 6.2 7.0 7.6
7.2 Revenue (Bil. Baht) 100.0 123.1 127.8 145.2 173.8 199.8
8. Fiscal Balance (Fiscal Year) 123.3 75.8 64.4 72.0 117.5 91.5
8.1 Revenue (Bil. Baht) 465.0 497.7 558.9 654.4 760.8 860.0
8.2 Expenditure (Bil. Baht) 1417 421.9 494.5 582.4 643.3 768.5

Note : p = preliminary, e = estimate

Source : National Economic and Social Development Board

* Tourism Authority of Thailand
31-Jul-96




Date sent: Mon, 30 Sep 1996 18:08:37 -0400 (EDT)

From: Doug Goff <dgofff@uoguelph.ca>

Subject: Food technology course at SUT

To: eagleftuns.ca

Copies to: "Dr.Suwayd Ningsanond" <suwayd@ccs,.sut.ac.th>

Dr. Robert F. Eagle
Director, Research Services
Technical University of Nova Scotia

Hi, Rob. It was good to meet you last week at Waterloo at the PRC of the
SUT-CUTC. I haven't had much time to put together my ideas for the
proposed food technology conference at SUT next October, but I have the
following outline from a course "Principles of Food Science"” that we have
offered here.

Course Content:

I. Introduction
II. Food Chemistry
OProteins

rbohydrates
ids
ter

Jother Food Components

III. Food Structure and Texture

IV. Food Microbiology and Safety

(Microbiological Hazards

OUnintentional Food Additives

V. Food Preservation and Processing

ODeteriorative Agents and their Control

DOHigh Temperature Processing (Pasteurization, Canning)
OLow Temperature Processing (Refrigeration, Freezing) and Distribution
(IMoisture Control, Evaporation and Dehydration

Urood Additives

OFermentations

Orackaging

VI. Food Commodity Groups

OJFruits and Vegetables

OLivestock Products

(OCereal Grain Products

(JOilseeds

ODairy Foods

OTechnology of Brewing

‘v‘ave focussed it differently for different groups in the past. For

e ple, we could take the more "science" approach, spending about a day
to a day and a half on each of food chemistry, food microbiology, and
food processing, or we could take the more "technology” approach, using
food preservation/processing and safety (from food-borne diseases) as the
prime focus, with microbiology and chemistry being added as needed. The
commodities above are examples covering the major North American food
groups. Obviously, this would be modifid as appropriate, with help from
SUT staff. I am not a microbiologist, food processing and chemistry
(especially dairy products) are my areas of interest, so I would need
microbiology input also from the SUT staff.

The questions to raise are these:

1) Who is the most appropriate target audience to serve the biggest need,
ie., job function and educational background?

2) If food preservation/safety is the main focus, what emphasis should be
given to it?

3) What else is needed that is not covered above?

I would also be interested in putting together a course on dairy



processing, if the demand or interest warranted it, as this is one of my
main areas of research and external activity here.

Such a course could include the following:

I. Milk Synthesis and Production

II. Dairy Chemistry (milk proteins, lipids, lactose)
III. Unit Operations in Dairy Processing
0O- Separation

0O- Pasteurization

0O- Homogenization

IV. Manufacture of dairy commodities

O- Frozen Dessert Processing

O- Concentated and dried dairy products
0O- Butter

O- Fermented Dairy Products

0- Ingredients from Milk Products

I have copied this message to Suwayd at SUT. I suspect you will meet him
next week, and you can update him on the discussions we have had thus far.

I hope you have a good trip to Thailand.

q‘lf Goff.



Table 1 : Thailand Key Economic Indicators

C 1891 02| 1893 mq:] 1995e 1996¢|
1. Real Econamic Growth (%) 5.5 81 %) 'E] .6 ﬁ’
1.1 Agriculure 6.5 6.0 1.9 5.5 1.0 3.5
1.2 Manufacturing n 1.3 lid 9.3 e 9.3
1.3 Construction 13.6 a1 9.5 13.8 102 m_nr
1.4 Services and Others §.6 1.3 9.1 8.6 82 7.9
2. Gross Domestic Product (Bil. Baht) 2,50 1,827 3,164 3,601 41201 4,651
3. Per Capita Income (Baht) 44304 €936 a4 61032 69381 77,501
4. Real Experditure (%)
4.1 Consumpticn - Private 5.6 78 8.7 5.2 19 68
- Public 62 6.6 ER| 1.6 82 4.5
4.2 Investment - Private 106 Ll 0.6 8.5 1t3 8.6
- Public 258 6.5 4.5 2.9 16.0 19|
5. Inflation (%) 57 4 11 5.1 5.8 L5
6. International Trade
6.1 Exports (Bil. Babt) 7203 8184 o214 L8Ol 13818 1,5700
Growth Rate (%) PLY 13.2 13.0 1.3 236 13.6
6.2 Imports (Bil. Baht) 9678 10206 a3 13ea7] 19554 19850
Growth Rate (%) 15.¢ 5.8 12,0 17.6 30.5 13.1
6.3 Trade Balance (Bil. Baht) 2673 -304.2 219 -226.7 Mg 415.0
As % of GDP “5 a3 7.0 %3 9.1 -89
6.4 Current Accouut Balance (Bil. Bahu) 193.6] -155.5 -161.2 -203.1 1316 -170.0/
As % of GDP 7.3 4.7 -5.1 5.6 2 -3.0
7. Tourism*
7.1 Number of Tourists (Millions of Parson) 5.09 504 58 6.2 7.0 1.6
7.2 Revenue (Bil. Bahi) 100.0 123.1 1218 145.2 173.8 1998
8. Fiscal Balance (Fiscal Year) 1233 5.8 64.4 72.0{ 117.5 91.5
8.1 Revenue (Bil. Bah() s, 917 556.9 654.4 760.8 §60.0]
8.2 Expendirure (Bil, Baht) m:l 4119 4945 582.4 6433 768.5

Note ; p = preliminary, ¢ = ¢stimate

Source : Natonal Economic and Social Developm=at Board

* Tourism Authority of Thailand
31-Jul-96
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